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To the Stockholders of 

Franklin Stores Corporation: 

The semi-annual report covering the operations of your Company for the six-month 
period ended December 31, 1951, is presented herewith. 

The consolidated net profit of the Company and its Subsidiaries, for the six months 
ended December 31, 1951, amounted to $991,589.27, as compared with $900,085.37 for 
the similar period in 1950. The income of the Company for the six months was equal to 
$1.37 a share on 721,454 shares of stock outstanding, as compared with $1.25 per share 
for the preceding year on 722,106 shares outstanding as at December 31, 1950. The increase 
in net profit over the comparable period of last year amounts to $91,503.90, after making 
provision for additional Federal Income and Excess Profits Taxes of $144,303.64 due to the 
newly enacted Revenue Law, including the retroactive tax. The provision for Federal 
Income and Excess Profits Taxes for the six months ended December 31, 1951 amounted 
to $591,879.92, as compared with $447,576.28 for the corresponding six month period 
of December 31, 1950. 

Net Sales for the six months were $17,500,744.97, as compared with $14,963,438.28 
for the corresponding six months of 1950. 

Consolidated current assets as of December 31, 1951, which included $4,205,699.26 
in cash and United States Government securities, were $8,737,985.03, as against current 
liabilities of $2,470,564.15, indicating a working capital of $6,267,420.88 and a current 
ratio of 3.54 to 1. 

The net worth of the Company as at December 31, 1951 was $9,724,337.38 equivalent 
to $13.48 per share on 721,454 shares outstanding which compares with a net worth of 
$9,020,554.37 for the preceding year or $12.49 per share on 722,106 shares outstanding 
as at December 31, 1950. 

There were 142 stores in operation on December 31, 1951 as against 126 stores on 
December 31, 1950. 

On January 8, 1951, your Board of Directors voted a regular quarterly dividend of 
20 cents per share payable January 28, 1951 consistent with the annual dividend rate 
of 80 cents per share on the outstanding common stock. 

Respectfully submitted, 

Frank Rubenstein 

February 8, 1952 
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FRANKLIN STORES CORPORATIO 


Consolidated Balance Sheet 


ASSETS 


Current Assets: 


Cash on Hand and in Banks 
United States Government Securities 
Will Call Accounts Receivable 
Notes Receivable—Due Within One Year 


Other Accounts Receivable: 

Customers Charge Accounts. $ 196,855.00 

Sundry Other Receivables 117,974.75 

$ 314,829.75 

Less: Reserve for Doubtful Accounts.... 7,000.00 


Merchandise Inventories—at the Lower of Cost or Market 


$2,205,345.12 

2,000,354.14 

1,095,887.43 

2,143.66 


307,829.75 

3,126,424.93 


Total Current Assets 


$ 8,737,985.03 


Other Assets: 

Notes Receivable $ 22,675.37 

Less: Current Installments Shown 
Above 2,143.66 $ 20,531.71 

Deposits with Public Utilities and Others 4,783.75 25,315.46 


Fixed Assets: 

Land and Buildings—At Cost $1,213,356.17 

Less: Reserve for Depreciation of 
Buildings . 158,586.09 $1,054,770.08 

Leasehold Improvements, Air Condition¬ 
ing, Furniture, Fixtures, Equipment, 

etc. $6,836,583.86 

Less: Reserve for Depreciation and 

Amortization 2,698,991.50 4,137,592.36 5,192,362.44 


Deferred Charges: 
Unexpired Insurance 
Prepaid Rent 
Prepaid Expenses 


$ 87,033.13 

179,924.23 

35,235.05 302,192.41 


Excess in Consolidation: 

Excess of cost of investment in subsidiaries over the book 


value of their net assets, at date of acquisition $ 211,281.60 

Less: Reserve for Amortization 59,306.39 151,975.21 

Total Assets $14,409,830.55 
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N AND SUBSIDIARY COMPANIES 


as at December 31, 1951 

LIABILITIES 


Current Liabilities: 

Accounts Payable—Merchandise $ 961,589.80 

Accounts Payable—Expenses 107,015.49 

Notes Payable—Due Within One Year. 166,667.00 

Federal Income and Excess Profits Taxes 
Payable $ 940,512.88 

Less: U. S. Treasury Tax Notes 228,000.00 712,512.88 

Accrued Liabilities: 

Wages, Salaries and Commissions $ 117,727.18 

Taxes—Other Than Federal Taxes on 
Income . 154,752.84 

Rents and Other Items 113,432.99 385,913.01 

Other Current Liabilities: 

Due to Department Lessees $ 82,035.99 

Deposits and Refunds Due Customers 54,829.98 136,865.97 

Total Current Liabilities 
Long Term Debt: 

Notes Payable . $1,833,333.00 

Less: Current Installments Shown Above 166,667.00 


Reserves: 

Reserve for Unrealized Profit on Will Call Balances $ 398,263.02 
Reserve for Contingencies 150,000.00 


Capital Stock and Surplus: 

Common Stock—Par Value $1.00 per share 


Authorized 1,000,000 Shares 

Issued 747,158 Shares $ 747,158.00 

Less: Stock Held 

In Treasury 25,704 Shares 25,704.00 

Outstanding 721,454 Shares $ 721,454.00 

Capital Surplus 987,907.89 

Earned Surplus . 8,014,975.49 


Total Capital and Surplus 

Total Liabilities, Capital Stock and Surplus 


$ 2,470,564.15 


1,666,666.00 


548,263.02 


9,724,337.38 

$14,409,830.55 
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FRANKLIN STORES CORPORATION 

AND SUBSIDIARY COMPANIES 

Consolidated Comparative Statement of Profit and Loss 

For the Six Months Ended December 31, 1951 and 1950 



1951 

1950 

/ -- 

Net Sales . 

$17,500,744.97' 

»/ $14,963,438.28 

Cost of Goods Sold, Selling, General and Admin¬ 
istrative Expenses 

15,679,554.46 

13,459,278.56 

Operating Profit—Before Depreciation and Amorti¬ 
zation . 

$ 1,821,190.51 

$ 1,504,159.72 

Depreciation and Amortization of Leasehold Im¬ 
provements, Building, Furniture, Fixtures, Equip¬ 
ment and Air Conditioning, etc.. 

275,236.55 

222,560.58 

Net Operating Profit 

$ 1,545,953.96 

/ $ 1,281,599.14 

Interest and Miscellaneous Income 

76,884.57 

90,120.53 

Total Income 

$ 1,622,838.53 

$ 1,371,719.67 

Income Deductions . 

35,719.72 

20,408.40 

Net Income—Before Federal Taxes and Reserves 

$ 1,587,118.81 

A 1,351,311.27 

Federal Income and Excess Profits Taxes 

591,879.92 

447,576.28 

Net Income—After Federal Taxes 

$ 995,238.89 

$ 903,734.99 

Reserve for Amortization of Excess Cost of Invest¬ 
ment in Subsidiaries. 

3,649.62 

3,649.62 

Net Income—Transferred to Surplus. 

$ 991,589.27 

$ 900,085.37 


/ 

/ 

/ 

/ 
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FRANKLIN STORES CORPORATION 

AND SUBSIDIARY COMPANIES 

Consolidated Statements of Surplus 

For the Six Months Ended December 31, 1951 


Earned Surplus: 

Balance—July 1, 1951. 

Add: Net Profit for the Six Months ended December 31, 1951 

Total . 

Less: Cash Dividends Paid 
Balance—December 31, 1951 


Capital Surplus: 

Balance—July 1, 1951. 

Add: Excess of value of 3,396 Shares of Treasury Stock over par 
value of $1.00 per Share, used in payment of bonuses 

Total . . . 

Less: Excess of Cost of 2,000 Shares of Common Stock acquired 
for Treasury over par value of $1.00 per share 

Balance—December 31, 1951. 


$7,311,402.22 

991,589.27 

$8,302,991.49 

288,016.00 

$8,014,975.49 


$ 977,002.73 

30,853.32 

$1,007,856.05 

19,948.16 
$ 987,907.89 
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This Report to Stockholders, with accompanying accounts, 
is solely for the purpose of providing statistical informa¬ 
tion. It is not a representation, prospectus or circular in 
respect of any stock or security of any corporation, and 
is not transmitted in connection with any sale or offer to 
sell or buy any stock or security now or hereafter to be 
issued, or with any prelimhiary negotiation for such sale. 








